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SUBJECT: SUMMARY FAO COUNCIL MEETING: DISCUSSION OF WORLD 
FOOD SITUATION ON MARCH 10. 

1. ROUGHLY TWENTY NATIONS SPOKE ON WORLD FOOD SITUATION. 

SEVERAL DELEGATES SPOKE OF CONCERN THAT MAJOR EXPORTING NATIONS 
SHOULD NOT LIMIT PRODUCTION. U.S. DELEGATE STATED THAT WE 
BELIEVED PRODUCTION SHOULD BE EXPANDED IN MAJOR EXPORTING 
NATIONS AND REVIEWED STEPS TAKEN BY UNITED STATES TO 

INCREASE PRODUCTION. ALSO REVIEWED FY-1975 PLANS TO INCREASE 
FOOD AID BY TWO MILLIONS TONS AND SEEK MORE THAN DOUBLING 
IN ASSISTANCE FROM AID FOR FOOD PRODUCTION, NUTRITION AND 
RURAL DEVELOPMENT. EMPHASIZED IMPORTANCE OF ESTABLISHING 
AN INTERNATIONAL SYSTEM OF NATIONALLY HELD FOOD RESERVES 
AND MOVING FORWARD WITH DISCUSSIONS UNDER IWC AND FAO 
AUSPICES. 

2. MOST NATIONS AGREED FAO STUDY OF WORLD FOOD SITUATION 
(CL 65/6) AND DIRECTOR-GENERAL S STATEMENT PROVIDED REALISTIC 
SUMMARY, ALTHOUGH BEING CONCERNED WITH FACT DG DOCUMENT 
DISTRIBUTED ONLY AT OUTSET OF MEETING. FAO WILL HAVE IMPORTANT 
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OF IMPROVEMENT IN WORLD FOOD SITUATION, INCLUDING INCREASED 
PRODUCTION IN FY-1974, THERE ARE STILL A NUMBER OF FACTORS 
CAUSING CONCERN, INCLUDING LOWER STOCKS THAN LAST YEAR. 

3. DELEGATES AGREED WORLD SHOULD NOT RETURN TO PRIOR STATE 
OF HIGHLY VARIABLE PRICES AND SHORTAGES. WE SHOULD WORK FOR 

A MECHANISM TO PROVIDE GREATER PRICE STABILITY WITHIN REASONABLE 
LIMITS, WHILE MAINTAINING ADEQUATE PRICE INCENTIVES FOR 
INCREASED PRODUCTION; SHOULD CONTINUE CONSULTATIONS BETWEEN 
EXPORTING AND IMPORTING NATIONS AND BETTER ESTABLISH 
RELATIONSHIP BETWEEN SUPPLY AND DEMAND. 

4. FINANCIAL AND TECHNICAL ASSISTANCE IS IMPORTANT, BUT THE 
CONTINUING ACUTE BALANCE OF PAYMENTS DIFFICULTIES SUFFERED 

BY MANY NATIONS IS BEYOND FAO'S PURVIEW AND SHOULD BE REFERRED 
TO THE WORLD FOOD COUNCIL. 

5. CHAIRMAN STRESSED NEED TO INCREASE WHEAT PRODUCTION, 
INCLUDING BRINGING ADDITIONAL AREAS UNDER CULTIVATION 

AS STRONGLY URGED BY DELEGATE OF JORDAN. FRANCE ALSO DREW 
ATTENTION TO THE NEW TRADE, AID AND COOPERATION AGREEMENT 
BETWEEN THE EEC AND 46 NATIONS, (CITED IN CL 65/6) UNDER WHICH 
THE EXPORTING NATIONS WOULD BE COMPENSATED FOR TRADE LOSSES 
RESULTING FROM A FALL IN THE PRICES OF THEIR COMMODITY EXPORTS 
TO EEC. CHAIRMAN LATER INCLUDED IN SUMMARY.VOLPE 
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